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UNCLASSIFIED 

PAGE 01 KUALA 03603 100537Z 
ACTION EB-07 

INFO OCT-01 EA-09 ISO-OO AID-05 CIAE-00 COME-OO FRB-01 
INR-07 NSAE-00 USIA-15 TRSE-00 XMB-04 OPIC-06 
SP-02 LAB-04 EPG-02 SIL-01 OMB-01 EUR-12 /077 W 

100759Z 013383 /23 

R 100433Z JUN 77 
FM AMEMBASSY KUALA LUMPR 
TO SECSTATE WASHDC 7513 
INFO AMCONSUL HONG KONG 
AMEMBASSY SINGAPORE 
AMEMBASSY TOKYO 

UNCLAS KUALA LUMPUR 3603 

HONG KONG FOR TREASURY REP SHARPE 

E.O. 11652: N/A 
TAGS: EFIN, MY 

SUBJECT: GOM OBTAINS FAVORABLE COMMERCIAL BANK LOAN 

1 . A TOKYO-LONDON SYNDICATE WILL BE PROVIDING THE GOM WITH ITS 
CHEAPEST COMMERCIAL LOAN IN HISTORY TO FINANCE AN ELECTRIC POWER 
EXPANSION PROGRAM. TOKAI BANK AND MORGAN GRENFELL HAVE 
UNDERTAKEN TO LOAN GOM US$30 MILLION FOR SEVEN YEARS AT 
SEVEN-EIGHTHS PERCENT OVER LABOR. WORLD BANK IS ALSO PARTICI- 
PATING IN PROJECT FOR USM OF US$22 MILLION. 

2. COMMENT: THIS LOAN FURTHER DISPLAYS EXCEPTIONAL EASE WITH 
WHICH GOM IS ABLE TO ATTRACT FINANCING IT WANTS AT VERY 
FAVORABLE TERMS. 
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